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Abstract: In response to the increasing expansion of the electric vehicles (EVs) market and demand,
billions of dollars are invested into the battery industry to increase the number and production volume
of battery cell manufacturing plants across the world, evident in Giga-battery factories. On the other
side, despite the increase in the battery cell raw material prices, the total production cost of battery
cells requires reaching a specific value to grow cost-competitive with internal combustion vehicles.
Further, obtaining a high-quality battery at the end of the production line requires integrating
numerous complex processes. Thus, developing a cost model that simultaneously includes the
physical and chemical characteristics of battery cells, commodities prices, process parameters, and
economic aspects of a battery production plant is essential in identifying the cost-intensive areas
of battery production. Moreover, such a model is helpful in finding the minimum efficient scale
for the battery production plant which complies with the emergence of Giga-battery plants. In this
regard, a process-based cost model (PBCM) is developed to investigate the final cost for producing
ten state-of-the-art battery cell chemistries on large scales in nine locations. For a case study plant
of 5.3 GWh.year−1 that produces prismatic NMC111-G battery cells, location can alter the total cost
of battery cell production by approximately 47 US$/kWh, which is dominated by the labor cost.
This difference could decrease by approximately 31% at the minimum efficient scale of the battery
production plant, which is 7.8 GWh.year−1 for the case study in this work. Finally, a comprehensive
sensitivity analysis is conducted to investigate the final prices of battery cell chemistries due to the
changes in commodities prices, economic factors of the plant, battery cell production parameters, and
production volume. The outcomes of this work can support policy designers and battery industry
leaders in managing production technology and location.

Keywords: process-based cost model; lithium-ion batteries; minimum efficient scale; battery cell
manufacturing; battery cell cost; economics of scale

1. Introduction

While the transition from fossil fuels to the electrification of the transportation sector
is pursued swiftly over the globe, an enormous increase has been forecasted in this sector
in the coming decades. According to the sustainable development scenario, the global EVs
stock will reach somewhere near 250 million in 2030, eight times more than today’s [1]. In
line with this change, which is also supported by incentive schemes by policymakers [2],
battery capacity demand in the transportation section is surging from 170 to greater than
1200 GWh from 2020 to 2030 to meet EVs market needs [3–5].

On the other hand, the majority of present transportation systems are based on internal
combustion vehicles (ICVs) [6] due to the lower price compared with EVs, where the battery
is the most expensive segment in a car rather than chassis, assembly, interior, powertrain,
and exterior [7]. Considering EVs, a battery consists of one-third of an electric vehicles’
cost [7], but this value sometimes exceeds 40%, e.g., 2018 Tesla Model 3 [6]. To make
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EVs competitive with internal combustion vehicles, the cost-effective battery is seen as an
essential [8].

Different mechanisms could yield a decline in the cost of batteries. Bettering cell chem-
istry, improving and optimizing manufacturing technologies, and expanding production
volume play essential roles in battery cost reductions [9–12]. Through the development and
application of a cost model, these parameters and variables could be analyzed to identify
the most cost-intensive areas of batteries for further research and development (R&D) focus
and reduction in cost. Numerous battery cost models have been developed for this purpose
as an exciting subject for both academic and industry fields [13,14].

Classification of available battery cost models could be conducted from different
viewpoints. From one perspective, bottom-up, top-down, and hybrid approaches could be
applied to develop a cost model for battery cells and packs. In comparison, bottom-up cost
models are more transparent and informative as they comprise battery cell
characteristics and specified manufacturing processes with associated costs as input [15].
Moreover, highly elaborate outputs are derived from the developed models based on a
bottom-up strategy. From another perspective, available cost models can be categorized as
bottom-up, intuitive, analogical, and parametric. The bottom-up model represents more
detailed results than the other three [4]. A detailed study embracing a holistic classification
of battery cost models can be found in the work by Duffner et al. [14].

Considering the available state-of-the-art bottom-up cost models, Wentker et al. [6]
presented a modifiable cost model to estimate cathode active material (CAM) costs for
ten sorts of lithium-ion battery cell chemistries based on real-time prices of raw materials.
Their work proceeds by using scaling-up factors to calculate the price of battery packs for
given chemistries. Sakti et al. [16] presented a techno-economic analysis for lithium-ion
NMC-G battery chemistry using a process-based cost model (PBCM), a pioneer bottom-up
technique in cost modeling, to find cost-minimized battery cell design. Ciez et al. [17]
applied a PBCM approach for cylindrical lithium-ion cells in which NCA-G, NMC-G, and
LMO-G chemistries have been investigated. Duffner et al. [4] developed an in-depth PBCM
for large-scale automation of cell manufacturing, where both NMC622-G and NMC811-G
cell chemistries are investigated. In addition to assessing the impact of process and material
parameters on cell manufacturing cost, their model considers Germany and Poland in
location-related analyses for battery cell plants.

Among available relevant cost models, the most well-known and comprehensive
bottom-up one is Battery Performance and Cost (BatPaC), developed by Argonne National
Lab [18]. The model elaborates on the performance and cost of nine standard lithium-ion
battery chemistries. Concerning its cost section, the BatPaC model embraces materials,
overhead, and direct labor as variable costs and R&D, General, Sales, and Administra-
tion (GSA), and depreciation of buildings and machinery as fixed expenses. Both fixed
and variable costs are estimated for a baseline plant where 100,000 EV battery packs are
produced annually. Then, these estimates are exponentially scaled to another volume of
production [16,18]. Despite being a versatile and comprehensive model, the time value of
money in building and machinery investment is not included in this model [16]. Moreover,
energy is assumed as a fixed percentage (3%) of total material and labor cost [17], while, in
reality, energy varies in the capacity of the plant, cell chemistry, and cell size; consequently,
there is a limitation in investigating the model for other places than the defined one due
to unit price differential of energy based on location [19]. In addition, while the BatPaC
model is adjustable for different prices of cathode active materials (CAM), the model is not
modifiable to changes in commodity prices, e.g., cobalt, nickel, manganese, and lithium.
Moreover, the BatPaC model subsumes indirect labor under overhead costs. In contrast,
indirect labor is defined separately in this work and considers technicians as in the labor
layer of the cost model.

Therefore, we develop a battery cell cost model by deploying the PBCM technique.
The current cost model is based on a modified battery cell production model already
developed by Jinasena et al. [20] to estimate energy and material flow in a large-scale battery
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cell plant. Section 2 provides a brief explanation of the production model, proceeding
with a detailed study of the design and calculation of the cost model. In Section 3, a
case study for different countries is presented and analyzed, and the main cost-driver
areas of batteries are discussed in detail. Section 3 proceeds to compare the results with
recently available cost models. Moreover, a study into the cost-efficient size of a plant
is discussed. In Section 4, first, the results of the model for ten battery chemistries are
presented. Then, a comprehensive sensitivity analysis is conducted to investigate the effect
of process parameters, commodity prices, and economic aspects of the plant on each battery
cell chemistry.

2. Methodology

From a PBCM perspective, the chemical and physical characteristics of a battery cell
can be transformed into an operational model by which required energy and material,
number and size of machinery, land footprint, and labor for applied units in the plant are
extracted to meet the desired production requirement. Adding the unit price of deployed
resources and a set of economic factors leads to a cell’s manufacturing cost breakdown [4].
In other words, process-based cost modeling simultaneously embraces cell characteristics,
operating conditions, and prices of resources. Such a model can deploy economics of scale
to study the minimum effect scale for a battery manufacturing plant in the direction of
a cost-effective battery cell. Moreover, the obtained results highlight a set of processes,
economics, and technical and technological parameters having more impact on the total
cost of the cell. In this study, a generalized and flexible bottom-up cost model is based on a
cell production process model, which has already been developed by Jinasena et al. [20]
on an industrial scale. A graphical model architecture is depicted in Figure 1 to clarify the
structure of the current study as well as inputs and outputs.
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First, applied units and relevant technologies in the battery process model are briefly
introduced, and then the development and calculation of constituent layers for the cost
model are discussed in detail.
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2.1. Battery Process Model

The manufacturing of lithium-ion battery cells is a highly complex process chain
requiring the inclusion of different consecutive and interconnected units. A slight variation
in one parameter might have an immense impact on the functionality of other units and,
consequently, on the performance and cost of the process chain output [21]. In general,
the production chain of a battery cell is repeatedly divided into three principal categories:
electrode manufacturing, cell assembly, and cell finishing. Every single category consists of
individual units. A schematic diagram of the battery cell process chain, which illustrates
constituent units in each category, is represented in Figure 2.
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Electrode manufacturing of battery cells begins with a mixing unit, where active
materials, conductive nano microscopic carbon black [22], electrochemical inert binder [23],
and conductive additives, e.g., carbon, are carefully mixed as powders (dry mixing) with a
specific weight ratio between components to ensure the high electrochemical performance
of the electrode, followed by adding solvent to form a homogenous slurry (wet mixing).
Production scale [23] and quality requirements [20] lead battery cell producers to select
different mixer systems. Planetary, intensive high-speed, universal, and static mixers
are suitable for industrial production scale. A detailed study of various sorts of mixing
technologies can be found in the work of Bryntesen et al. [23]. An intensive mixer for both
cathode and anode production lines of battery cell plants has been assumed in the process
model of this work.

A well-mixed slurry of mixing units is pumped to be coated, with a fixed thickness [23],
on Al or Cu foil as a cathode or anode, respectively. To meet low-cost battery cell require-
ments, an automated, continuous, and integrated slot-die coater has been selected among
different systems of coater machines at the industrial scale of the production [22,23]. The
coating unit is conventionally integrated into the drying and solvent recovery units [24].
Within a dryer unit, solvent from a wet-coated slurry layer on current collectors evaporates
by the application of heat energy from hot air in a conventional convective drying unit [23],
which is currently a predominant method for electrode drying. Supplementing infrared
drying to the dryer mentioned above enhances the efficiency of the dryer unit [22], causing
a reduction in battery cell manufacturing costs. The dryer unit in the battery process model
of this work consists of convective air drying and infrared radiation. Further to the drying
unit, the vacuum drying unit has been presupposed to be integrated into the dryer unit
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and the total solvent is entirely evaporated. The process model proceeds with calendering,
where constant pressure is exerted using a set of top and bottom rollers [22] to decrease
thickness and porosity of the electrodes [23], then ends up with a slitting unit, where rolling
knives cut the prepared electrodes into the desired dimensions.

Within the winding unit of the process model, the separator is fed as an endless band
between dried cathode and anode electrodes being wound around a winding mandrel [22].
Current collectors are welded, most commonly via ultrasonic technology [24], and then are
inserted into a casing and sealed [20]. By the application of high-precision dosing needles,
the filling is conducted where the cell is filled with electrolytes and then closed.

After connecting the cells to the contact pins in formation racks, the formation and
aging begin with the charge and discharge of battery cells based on precisely predefined
current and voltage profiles under a low rate [22,24]. The rate gradually increases to
ensure the formation of a protective interface layer, called a solid electrolyte interphase
(SEI), between electrolytes and the anode electrode. In search of measurements for quality
assurance of cell characteristics and performance, the cells are stored on aging shelves and
monitored for an extended time. This process might take up to several weeks based on the
aging temperature [22]. The defective cells are regarded as rejected ones.

2.2. Structure of Developed Cost Model

A scalable and flexible bottom-up battery cell cost model is developed to combine
seven interconnected layers: material and scrap, energy, machinery and installation, labor,
building and land, maintenance, and overhead. The main objective of each layer is to
calculate the share of that individual layer among the total cost of a battery cell. As
mentioned earlier, such implemented strategy of cost modeling aids in identifying the most
significant cost driver(s) behind the battery cell cost. Moreover, the scalability of the present
cost model to a wide range of manufacturing capacities gives insight into cost-effective
production scale with the deployment of the economics of scale. Moreover, the model’s
flexibility could cover numerous cell sizes, battery chemistries, the manufacturing plant’s
location, etc.

2.2.1. Material and Scrap

The unit price for materials in a cell, particularly cathode active materials (CAM),
is non-constant and unique because numerous parameters affect their prices, especially
changeable raw material prices and relevant manufacturing costs [6]. Therefore, an accurate
battery cell cost model requires an updated price of the material. In this work, two
assumptions are made for the unit price of the material. First, the existence of a high-
volume market for all materials except cathode active material is assumed [18], resulting in
the insensitivity of unit prices of these components to the volume of the battery production
plant. Driven by this, the manufacturers prefer to purchase these products as ready-to-
use [6,18]. These prices are formulated as I, J, K set indexes and the unit price for each
of them is listed in Table S1. Secondly, it is assumed that the unit price of cathode active
material has a sensitivity to the production volume [18], the relevant commodities prices,
and the location of the plant. In search of this, the calculation for the unit price of CAMs
is based on the extraction of metal content by the stoichiometric of CAM (xg

CAM), the
average unit price of constituent raw material metals in the desired CAM (Pg

CAM), and the
inclusion of relevant process factors for the conversion of required precursors to the desired
CAMs (ph

CAM). In addition, parameter β is defined as a price factor to relate the calculated
unit price of CAMs to the plant’s annual production volume (θ). Using such a strategy
considerably benefits from the consideration of the sensitivity of CAM price to production
volume instead of considering a fixed price for CAMs. Moreover, there is the possibility to
improve the processes required to convert the precursors to CAMs in a battery cell. More
importantly, investigation of changes in raw material prices into the unit price of CAMs can
be investigated since the unit price of CAMs and, consequently, of battery cells, are highly
linked to the volatility of raw material prices. In addition to the above, as the presented
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model aims to present the results of PBCM for different locations, a location-based process
function (Ωloc,prs) is added to distinguish between the cost of needed resources, e.g., labor,
energy, and land for the production of CAMs in different countries.

To acquire a precise estimation of material cost, averages of five years of metal prices,
from 2017 to 2021, have been considered in this work [25], defined as the G set index in
Table S1. Equation (1), presented below, is applied to estimate the unit price for CAMs
in this work based on the method explained above. The relevant process factors, de-
fined as the H set index, are extracted from supplementary materials of the work of
Wentker et al. [6].

PCAM = [(Ωloc,prs ×
H

∑
h=1

ph
CAM) + (

G

∑
g=1

Pg
CAM ×

molar mass fraction
of metals in CAM︷ ︸︸ ︷

xg
CAM )]− β× ln(θ) (1)

Considering Ωloc,prs, this function is divided into two parts. The first part includes
the cost factors which are highly dependent on the unit price of the needed resources in a
specific location, including labor, utilities, and land. The second part includes those cost
factors associated with the production process of CAMs, which is not highly dependent on
the location, e.g., the equipment required in the production of CAMs. This part is assumed
to be constant for all locations in this study. Thus, the Ωloc,prs is formulated as:

Ωloc,prs = ε×
(
λlab

Plab,loc

Plab,bsc
+ λnrg

Pnrg,loc

Pnrg,bsc
+ λbld

Pbld,loc

Pbld,bsc

)
+ (1− ε) (2)

where ε is an estimation for the changeable portion of the location-based process function
in the production of CAMs and λ is the share of each cost factor. In addition, (1− ε) covers
the portion of constant cost factors to the location in this study. It should be noted that
Plab indicates an average hourly wage for different classes of workers, Pnrg is the unit price
of utilities, and Pbld is the unit price for land and building. In addition, both loc and bsc
indices show a specific location and the base country.

In general, a full battery cell consists of positive and negative electrode active materials,
binder, solvent, conductive carbon, separator, electrolyte, current collector foils, positive
and negative terminals, and cell container. Since the required parameters for the calculation
of each component varies in the unit, elements of a battery cell are divided into three
groups where the summation of defined groups forms the material cost of one produced
battery cell. Moreover, material scrap is included by defining a constant percentage for
each component in the cell to cover the material scrap costs, since the process chain of
battery manufacturing is not perfect.

Mass-Related Components (I Set)

Based on the chemistry and size of a battery cell, different mass and mass fractions of
active materials, binder, conductive carbon, and solvent are mixed to form the total mass
required for the cathode and anode slurry. In addition, an organic liquid electrolyte is
injected into the produced cell in the filling process step. These components are defined as
the I set index, where i indicates each element in the defined set in this work. Furthermore,
generated scrap, within the manufacturing units in the plant for the components in a cell,
is specified to each element of the I set as a scarp percentage rate (Si). Thus, the material
and scrap cost of mass-related components (CI

msp) in a battery cell is estimated as:

CI
msp =

I

∑
i=1

(
Pi

mat ×mi
mat

)
×
(

1 + Si
)

(3)
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where mi
mat is the mass of i components in a cell and Pi

mat indicates the unit price for i
elements. It should be noted that the price of CAMs is calculated based on Equations (1) and (2).

Area-Related Components (J Set)

In this work, separator and positive and negative current collector components (j ele-
ments) are assumed as area-related components of the J set. Thus, estimation of cost for the
area-related components is performed based on unit price (Pj

mat) and the required area of
element j in a battery cell. The area of these elements is calculated based on the width (wj),
length (lj), and the number of bi-cell layers (Nj

bcl) of area-based components of a battery
cell. In addition, the generated scrap for the elements in the defined set is presumed as Sj.
Thus, the area-related components cost (CJ

msp) is estimated as

CJ
msp =

J

∑
j=1

(
Pj

mat ×Nj
bcl ×wj × lj

)
×
(

1 + Sj
)

(4)

Item-Related Components (K Set)

For the simplicity of modeling in the project at hand, negative and positive terminals
and cell container are assumed as item-related components since the mass and size differen-
tials of these elements do not considerably impose changes on the final price of a battery cell.
Thus, by assuming a fixed price for the mentioned elements (Pk

mat) with the simultaneous
consideration of scrap percentage rate (Sk), the cost of item-related components (CK

msp) is
estimated as

CK
msp =

K

∑
k=1

(
Pk

mat ×Nk
)
×
(

1 + Sk
)

(5)

While the summation of Equations (3)–(5) results in total material and scrap cost of
used components in a battery cell, a cell rejection percentage rate (R) needs to be defined for
the inclusion of those battery cells that are rejected at the end of production line, since the
yield in the testing process step is not 100% [26]. It is worthy to note that the scrap includes
materials which are wasted within the battery production process steps, from mixing to
formation, and the rejection includes those battery cells that could not meet the specified
test requirements in the testing process step. Driven by this, the total material and scrap
cost for the produced battery cell is estimated as

Cmsp =
CI

msp + CJ
msp + CK

msp

1− R
(6)

2.2.2. Energy

In general, energy cost in available cost models is assumed as a constant percentage
of other layers. For instance, a constant 3% of the material and labor costs are estimated
as the energy cost in some publications [17,18]. In the present study, the energy cost for
each unit is separately calculated since the current work is based on a modified version
of the work of Jinasena et al. [20], where energy and material flow for large-scale battery
production plants have already been modeled. Hence, the total electrical energy cost in the
plant (Cnrg) is calculated based on the needed energy of each unit of the plant to produce
one cell (Eu) and the unit price for energy (Pnrg). U is presupposed as a set index that
includes all process steps of battery manufacturing presented in Figure 2 and u indicates
each process step.

Cnrg =
U

∑
u=1

Eu × Pnrg U = {u|u = mixing : sorting} (7)
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2.2.3. Machinery and Installation

High levels of accuracy and consistency in the battery production plant are achieved
with well-integrated machinery [27]. The number of required machines or production lines
for an individual unit in battery cell production directly results from the processing rate,
cycle time, and the annual throughput of the plant.

By the application of a flow scale factor (ζflw), Equation (8), the base case model in
the work by Jinasena et al. [20] can be scaled up and/or down. The logic behind this is
the required mass of slurry to product cells in a certain time slot varies in capacity, battery
chemistry, and size; consequently, the size of mixers required for both cathode and anode
units varies. Aforesaid logic is interpreted as Equation (8) where Mθ estimates the required
size of the mixer to convey adequate slurry to the production line(s) to meet the annual
production volume requirement of the plant and M̃θ meets the same requirement for the
base case study.

ζflw =
Mθ

M̃θ

(8)

In this work, it is assumed that the production lines are dedicated, meaning producing
only the considered battery cell [28]. Thus, rounding up the flow scale factor calculates the
number of production lines required (Nu

mch) for each unit in the plant (except mixing and
dry room units) compared to the base case study. The scaling up/down will be conducted
differently for the mixing and dry room, explained in the following equation (d−e sign
indicates the ceiling function used to round up.):

Nu
mch = dζflwe , U− {mix, drr} (9)

The machinery and installation cost for the mixing and the dry room is calculated in a
different way to other process steps. Considering the dry room, the required size of drying
room (Vdrr) for each capacity of the plant is scaled up or down using the scaling factor and
the volume of entry air into the dry room in the base case study (Ṽdrr) follows as

Vdrr = Ṽdrr × ζflw (10)

Thus, the capital cost and installation of dry room (Pu=drr) for each capacity are

calculated with Equation (11) in which P̃
u=drr

is the cost of the dry room for the base case
and µdrr is used as a scaling power factor based on the sixth-tenth rule.

Pu=drr = P̃
u=drr × ζflw

µdrr (11)

As mentioned above, since the size of the mixer varies in the production volume of the
plant and the needed slurry for individual battery chemistry, a flow scale factor is applied

to distribute the unit price of mixers in the base case study (P̃
u=mix,cat

, P̃
u=mix,and

) to smaller
and larger ones. Thus, the price of mixers for each capacity of the plant (Pu=mix) follows as

Pu=mix =
(

P̃
u=mix,cat

+ P ˜u=mix,and
)
× ζflw

µmix (12)

where µmix is the scaling factor of mixers. This factor is assumed to be 0.7 in this project [18].
The applied machines for battery cell production are depreciated over a period of

time. Driven by this, τmch requires to be defined as the depreciation period of machinery
and equipment or productive life of the equipment. To implement this parameter in the
cost model, the percent discount rate (rloc) is also considered for the location and year of
study to factor in the time value of money. These requirements are satisfied by means of
machinery annualized factor (FU

anl) for equipment [29,30], and follows as

FU
anl =

τmch

∑
1

1
(1 + rloc)

τmch
(13)
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Since this work intends to investigate the battery production cost for different loca-
tions, the installation cost of machinery and equipment requires specification to the location
of study. The logic behind this matter is that, for a specific location, local labor is employed
to install the production lines and equipment [31]. In search of this, an installation coef-
ficient (αmch,ins) is defined to subtract the share of installation cost from the total cost of
equipment and installation. To investigate the effect of using local labor in the current
model, a comparative installation factor (φins,loc) is specified for each location, defined as
the average wage of labor in the location of study (Plab,loc) to the average wage of labor
for the location from where the equipment is sourced (Plab,sup). Equation (14) presents the
defined comparative installation factor.

φins,loc =
Plab,loc

Plab,sup
(14)

Considering Equations (8)–(14), the capital equipment and installation cost (Ceqp)
layer for the production of one cell in a specific location of the plant is formulated as

Ceqp =

capital machinery cos t without installation︷ ︸︸ ︷(
(∑ U−{mix, drr}Nu

mch × P̃
u
mch) + Pu=mix + Pu=drr

)
× (1− αmch,ins)× (1 +

location−wise
installation factor︷ ︸︸ ︷
αmch,ins ×φins,loc )

FU
anl ×Ncell

(15)

where P̃
u
mch is the unit price for the machinery applied in the model (except mixing and dry

room) and Ncell shows the total number of cells produced per year.
Concerning the variable Ncell, it is a function of the annual capacity of the plant factory

(θ) and the mass (mcell) and specific energy (Espf) of the produced cell. In other words, the
number of cells produced per year is calculated as

Ncell =
θ

mcell × Espf
(16)

It is worthy to mention that the unit price for the machinery and installation of battery
manufacturing is listed in Table S1.

2.2.4. Labor

A battery production plant requires two groups of labor in general. The first group,
named direct labor, includes operators and technicians, and the second one, named indi-
rect labor, embraces overhead and maintenance staff, management personnel, and engi-
neers [32].

For the modeling of labor cost, first, the total number of required operators in a
working shift (Nopr) is distributed between the units in the plant based on the number
of machines (Nu

mch) working for that particular unit and fractional use of operators (αu
opr)

for each unit. Implementing the number of shifts per day (Nshf), hours of each shift (τshf),
the wage of an operator per hour (Popr), and the number of working days per year (Nwpy)
yields an annual labor cost model for operators.

In addition, for the mixer unit in the model, three laborers per working shift for each
cathode and anode mixer, regardless of the size of mixers, are allocated. Concerning the
dry room control, two laborer per working shift are allocated. The fractional distribution of
operators between different process steps of the battery cell factory is listed in Table S2.

Dividing the annual cost layer into the number of cells produced per year results in
the operators cost (Copr) for one cell, and follows as
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Copr =

∑U
u=1

U−{mix, drr}︷ ︸︸ ︷
(Nu

mch ×Nopr × αu
opr) + Nu=mix

opr + Nu=drr
opr )× (Nshf × (τshf − τubt))− τnos

× Popr ×Nwpy

Ncell
(17)

In Equation (17), two additional terms are defined, τubt and τnos, to consider both
unpaid break hours for each shift and no shift hours per day, respectively [16].

Then, technicians and indirect labor are added to Copr to form the total labor cost layer
(Clab) as follows:

Clab = Copr

(
1 + αtch

Ptch
Popr

+ αind,lab
Pind,lab

Popr

)
(18)

where Ptch is the hourly wage for technicians, Pind,lab is the unit price for indirect labor, and
αtch and αind,lab indicate the fractional use of technicians and indirect labor compared to
the total number of operators, respectively, in the plant. Both defined coefficients are tuned
to the [32] report.

The unit price of workers in this study comprises bonuses and gratuities, the cost of
food and drink, work clothes and recruitment, vocational training, welfare services, and
social security expenditures [33].

2.2.5. Building and Land

To provide a cost model for the required area of land and building, a predefined area
that fulfills the requirement of the base case study is scaled up and/or down to other
capacities and chemistries using the land and building scaling factor (ζbld),

ζbld =
1
3
×Nu

mch +
2
3
× ζflw (19)

which is relevant to the number of production lines (Nu
mch) and flow scale factor

(Equation (8)). The land and building scaling factor is fitted with the land and building cost
in [4,16], and works by the application of both coefficients in Equation (19). Considering
the land and building footprint of the base case study and Equation (19) results in the land
and building footprint for other capacities (L).

L = ζbld × L̃ (20)

where L̃ indicates the area of land and buildings in the base case study, around 50,000 m2,
based on an optimized building concept [34].

To calculate the annualized factor for land and building, both parameters of deprecia-
tion period of the building (τbld) and interest rate (rloc) for the location of the plant must be
taken into consideration. The annualized factor for buildings (Fbld

anl ) is defined as

Fbld
anl =

τbld

∑
1

1
(1 + rloc)

τbld
(21)

Hence, the required land and building cost layer in this study is formulated as below
to calculate the share of this layer to produce a cell.

Cbld =
Pbld × L

Fbld
anl ×Ncell

(22)

where Cbld is the land and building cost and Pbld is the unit price of land and construction
of the building.
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2.2.6. Maintenance

Keeping the assets of the battery cell manufacturing plant in good working condition
incurs expenses due to requiring time-to-time maintenance of machinery. These costs are
covered by maintenance cost (Cmnt) presupposed as a percentage (γmnt) of machinery and
installation. Thus,

Cmnt = γmnt ×Ceqp (23)

2.2.7. Overhead

Overhead cost is calculated as a percentage of capital equipment, buildings, and
maintenance cost layers [4,17].

Covh = γovh ×
(
Ceqp + Cbld + Cmnt

)
(24)

where, γOH is surcharge rate of overhead.
The per-unit battery cell cost (CCell) is the summation of defined cost layers. Thus,

CCell = Cmsp + Cnrg + Ceqp + Clab + Cbld + Cmnt + Covh (25)

It is worth mentioning that since the units in this work are based on US$/kWh, the
total battery cell cost (CCell) is divided by the product of specific energy of battery cell (Espf)
and mass of cell (mcell) to the output (US$/kWh) unit.

3. Results and Discussion

A breakdown of battery cell production cost for the selected case study, where a
manufacturing plant of 5.3 GWh annually produces approximately 24,215,000 NMC111-G
prismatic cells, is presented here. The case study is assumed for eight different countries, in
order to investigate also the effect of location.

The total mass of the cell is estimated to be 0.8285 (kg), extracted from the material flow
from the work of Jinasena et al. [20]. Considering the physical and chemical characteristics
of the battery cell, the total mass for cathode and anode components is 0.407 (kg/cell), with
a cathode mass fraction of 96:2:2 including cathode active material, carbon, and binder, and
0.196 (kg/cell) with anode mass fraction of 98:0:2, in the same order, with the cathode. In
addition, the volume of the required electrolyte for the cell is 0.0751 (liter/cell). The mass
fraction of solvent for each cathode and anode is assumed to be 48% of its mass [18,20].
The other relevant values to both process and cost models can be found in Tables S3 and S4.

3.1. A Location-Wise Breakdown of the Cost Model with Further Focus on Key Drivers

The breakdown of battery cell cost, based on the layers defined in the model for the
case study in Section 3, is presented in Figure 3. This assessment is based on differential
unit prices for land and construction, energy, installation of production lines, labor, and
interest rate which all vary in location and years.

Regarding the unit price of electricity, the values used in the project at hand are
calculated based on the electricity bill for 1,000,000 (kWh) annual industrial consumption,
including the cost of power, distribution, and taxes.

Considering the wage for labor, three different costs for each country are assumed.
The relevant data for the labor are listed in Table S4.

Furthermore, it has been assumed that the initial cost for purchasing equipment and
machinery is the same for all analyzed places.

Considering Figure 3, it can be seen that location can vary the production cost, ranging
from 106.4 (US$/kWh) in China to 153.6 (US$/kWh) in Norway. It can be seen that
labor is the key driver in altering the total cell cost. Based on the current cost model,
production of the presented cell in the case study in Poland only requires allocation of
around 6 (US$/kWh) to workers, while this value for Germany is 25.6 (US$/kWh). This
cost differential results from the unit price of labor. A similar study between two countries
has been conducted in the work by Duffner et al. [4]. Their results reveal that such change in
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plant location has the potential of a 6 (US$/kWh) lower price of cell production in Poland.
This difference for the two countries mentioned above in our model is approximately
19 (US$/kWh), deriving from three reasons. First, the average unit price for German
workers in our model is approximately 20% higher than what is stated in the work by
Duffner et al. [4]. Second, the number of workers for the two models is different because
we also included technicians and indirect labor in the plant. Third, the annual production
volume is different for the two projects. By setting our model to the same unit price of labor
in Germany and Poland and the annual size of the factory (35 GWh), the cost differential
of labor for Germany and Poland reduces by 7 (US$/kWh), which is only 1 (US$/kWh)
higher than what is stated in the work by Duffner et al. [4].
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Energy cost is directly tied to the unit price of industrial electricity. In other words,
a lower price of electricity reduces the share of the energy layer from the total cost of the
cell and vice versa. For the case study in Figure 3, the cell production in Sweden costs only
1.4 (US$/kWh) for energy, the lowest value compared to other countries, while this value
for Germany is 6.9 (US$/kWh), the highest one. Such difference is linearly proportional to
the unit price of electricity in the two countries, as mentioned earlier.

Concerning maintenance in our model, location is not capable of leading to substantial
changes in this layer because maintenance is dependent on capital equipment, where
the only changing parameters in the location-related analysis are the interest rate and
share of labor in the installation of machinery with minor effects on capital equipment
and installation, approximately 3 (US$/kWh), with a consequently negligible effect on
maintenance: less than 0.5 (US$/kWh).

Table S5 presents all the values in Figure 3 as well as the percentage of contribution of
each layer to the total cost.

Considering the material layer from the cost model, Figure 4a shows that the active
material of cathode, the active material of anode, electrolytes, and separator dominate the
material cost layer. These results are consistent with available cost models and publications.
In search of this, validation is conducted as well as mentioning the reasons in case of
differences. Barnett et al. [35] investigated the cost for different sorts of battery chemistry,
revealing that 19–27% of the final cost is made of the cost of cathode active material,
which is approximately 30% in the current project. In their cost model, anode active
material, electrolytes, and separator are the other key drivers of the material cost layer.
ElementEnergy [15] reported that the cathode active material composes of 43% of total
NMC cell material cost, while this is 57% in the present work. This difference mainly results
from the high price of cobalt in the years 2018 and 2021, leading to a high average price
of cobalt in this study. Furthermore, compared with the mentioned report, there are some
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differences in the unit price of components in a cell. For instance, the unit price of separator
and electrolytes in their cost model is 2 (US$/m2) and 21.6 (US$/litre), respectively, whereas
these values are much lower in our work (Table S1). Paul A et al. [18] presented a cost
breakdown for NMC111-G in pack level where cathode positive active material consists of
44% of the total cost of a battery pack as well as 14% for negative active material, 4% for
separator, and 5% for the electrolytes. The unit price of NMC111 in their work is assumed
as 21 (US$/kg) for all the capacity of the plant, which is lower than the average cost of
CAM in the present work. The main reason for such a difference results from the cost of
raw materials, especially nickel and cobalt, which are highly volatile. PILLOT et al. [36]
carried out a detailed assessment of the NMC cell for EVs. The results indicate that cathode
active material makes up more than 48% of total cell cost. Their assessment also shows that
the share of anode active material is approximately 12%, 12% for electrolytes, and 15% for
separator. PILLOT et al. [5] presented a cost model for NMC battery cells where the share
of active material is more than 58% of the total material cost. Wentker et al. [6] presented
a bottom-up cost model for different cell chemistries in which the cost of cathode active
material forms more than 50% of the total cell cost. In their work, the share of the separator
is higher than anode active material and electrolytes because of the high unit price of
the separator in their work compared to the present project. Sakti et al. [16] provided a
process-based cost model for the NMC-G battery pack. According to the cost breakdown in
their work, positive active material includes 38% of the total cost of a battery pack. The
share of negative active material, separator, and electrolytes from total pack cost is 13%,
8%, and 6%, respectively. By subtracting the cost of relevant instruments of the battery
pack from their cost breakdown, the share of cathode active material increases by 49%.
Patry et al. [37] presented a cell cost breakdown for four different chemistries of NMC,
NCA, LFP, and LMO. Considering NMC in their work, positive active material comprises
approximately 31% of the material cost. Data for other components in the cell are not
available in their project. The unit price of NMC in their work is 27 (US$/kg) and the unit
price for other components is higher than this work. For instance, graphite and electrolytes
of aforesaid work cost 18.5 and 19.5 (US$/kg), respectively, which are 41% and 23% higher
than the unit prices of given components in this project. This is the reason for the difference
in the share of positive active material in both works.
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Considering the capital equipment and installation layer from the cost model, Figure 4b
indicates the most cost-driving units in the plant. The largest portion, 31.9%, of investment
into machinery and equipment is required to be allocated to the formation unit for the
case study. Coating and drying units for both cathode and anode lines comprise 12.4% of
the total machinery cost. As mentioned earlier, both coating and drying in this work are
assumed to be integrated and continuous units. In addition, winding and mixing of anode
and cathode units include 12.4% and 7.8% of the total cost, respectively. Duffner et al. [4]
designed a process-based cost model based on two different scenarios where the base
scenario identifies formation (25%), stacking (22%), and coating and drying (12%) as
the cost-driving units. Liu et al. [24] estimated the cost for different units in the battery
manufacturing plant. According to the cost breakdown presented in their work, the
formation unit is dominant in equipment cost, comprising 32.61% of the total cost. Coating
and drying units cost 14.96% of the total cost. Paul A et al. [18] represented a cost breakdown
for the installed machinery cost layer. According to their results, the formation cycling unit
forms 29% of total machinery cost, the highest share among other units. In the mentioned
work, the coating and drying unit and dry room unit consist of the following cost-driving
units with 18% and 17% of the total cost for installed machines. Regarding the portion of
the dry room out of the total installed equipment cost, all welding, enclosing, and filling
units are included in the dry room in the mentioned work [18].

3.2. Comparing Total Cell Cost of the Case Study with Literature

The previous section presents the total cost for the NMC111-G prismatic cell as a case
study of the current cost model for different locations. The total cost of a cell varies from
one cost model to another due to the dependency of cost models on numerous parameters
and assumptions. A comprehensive comparison between our results with some available
works is conducted here. The collected data from the available cost models are presented
in Table S6.

In addition to including previous and current cost models, two predictions for 2025
have been added to Figure 5 [5,38]. A decreasing trend in battery cell cost is transparently
obvious. Although the results of this work are comparable with the latest cost models,
the main reasons for cell cost differentials are mentioned. The unit price for labor and
land in the current work is higher than in some recent works [4,18]. Considering the
labor, including technicians and indirect labor separately, labor cost leads to this difference.
Regarding the building and land, this layer is based on a high-tech factory that requires the
highest unit cost for the construction compared to other industrial purposes. Furthermore,
the unit price for cathode active material in this project is higher on average compared
to some cost models such as the one proposed by Ciez et al. [18] because of the higher
average price for raw material, in particular, cobalt, in the studied period. Concerning the
equipment and machinery, this layer of the cost model has been based on sophisticated
machines to offer superior quality and accuracy within the process chain in the plant,
consequently requiring higher investment into the machinery layer. The difference between
the production volume of some available models and the current one causes a difference
in total cell cost. For instance, Duffner et al. [4] recently published an in-depth cost model
in which they presented a cost model for a battery factory of 35 GWh per year while the
presented case study is 5.3 (GWh/year).
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3.3. Study into the Cost-Effective Size of Battery Manufacturing Plant for the Case Study

As mentioned earlier, expanding production volume is one of the strategies which is
employed to reduce the manufacturing cost of the cell. Driven by this, the economics of
scale must be maximally materialized to reach a minimum efficient scale corresponding to
the lowest point on the cost curve. In search of this, a cost curve showing the total cell cost
against the annual capacities of the plant is depicted in Figure 6 for the case study.
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From Figure 6, it is seen that the produced cell at the capacity of 15.6 GWh (blue circle
in Figure 6) has the lowest cost, 106.8 (US$/kWh), among other capacities. The cost value
for the capacity of 7.8 GWh (red circle in Figure 6) is 108.3 (US$/kWh). Considering both
mentioned cases indicates that a twofold increase in the capacity of the manufacturing
plant only decreases the manufacturing cost by approximately 2 (US$/kWh), around 2%.
Such a strategy for expanding the capacity from 7.8 to 15.6 could not be reasonable due to
a considerable increase in initial investments and associated risks [2], higher cost for fire
protection, emergency stairs, and escape tunnels, increasing problems in management and
ineffective communication of employees for larger companies [39]. Hence, the capacity
of 7.8 GWh per year is regarded as the minimum efficient scale for this project’s case
study. There is no agreement on the efficient scale of battery production plants among
different works yet. For instance, Mauler et al. [2] investigated some relevant recent cost
models wherein Nelson et al. [40] obtained 7.1 GWh/year as the minimum efficient scale,
Sakti et al. [16] calculated 0.2–0.3 (GWh/year), and Ciez et al. [17] acquired 1.0 (GWh/year).
Moreover, Wentker et al. [6] expected that the plant reaches its minimum efficient scale
at the capacity of 3 (GWh/year). Eberhardt et al. [41] reported that 6–8 (GWh/year) is an
economic size for the battery cell factory.

As mentioned above, expanding the plant capacity from the case study (5.3 GWh/year)
to the minimum efficient scale (7.8 GWh/year) decreases the total cost of the cell by around
15.8 (US$/kWh). From Figure 6, it is seen that machinery and labor layers have the highest
share of this reduction.

3.4. Sensitivity Analysis of the Cost Model

Since the developed cost model is tied to a large volume of parameters and variables,
conducting a sensitivity analysis gives insights into the influence of parameters on the
total battery cell production cost. First, the sensitivity of the current cost model to different
battery chemistries is examined. Then, the model’s sensitivity to the commodity prices,
economic factors of the plant, and process parameters are investigated.

3.4.1. Sensitivity of the Current Cost Model to Battery Cell Chemistry

Figure 7 represents the sensitivity of the cost model to 10 different chemistries. All
the assumptions for the case study in Table S1 have been presupposed for this part. It is
seen that, despite differences in the unit price of material for individual chemistries, the
material layer remains the key driver of the total cell cost for all chemistries in the case study.
Moreover, from Figure 7, it is thoroughly understandable that switching from one chemistry
to another significantly alters the total cell cost, from 89.7 (US$/kWh) for NMC811-G to
218 (US$/kWh) for LMO-LTO. One of the principal grounds for this significant variance
in the total cost of the two cells above is the total mass differential of cells in our model,
where LMO-LTO is approximately threefold of NMC811-G, while the number of produced
cells is approximately threefold for a certain level of annual production kept almost the
same. Hence, in the comparison, LMO-LTO requires a different amount of material than
NMC811-G; consequently, further numbers of production lines in the plant are required to
fulfill the desired manufacturing requirement. Such an increase in the plant’s production
lines requires more extensive land and buildings in size and/or number and hiring more
labor. Driven by this extension, maintenance and overhead impose higher costs on the
manufacturing cost. Moreover, the use of NMP instead of water as a solvent in the anode
of LMO-LTO battery chemistry leads to higher costs.

Considering NMC battery cells from Figure 7, NMC811-G requires lower costs in
different model layers, particularly material and equipment, compared to other NMC cells.
This result is in good agreement with other cost models [6,18,36]. That is why NMC811-G is
expected to gain a higher share of the lithium-ion battery market in the following years [36].
Another reason for the increased attention of the market to NMC811-G rather than other
NMC cells in the future results from the lower dependency of this chemistry on cobalt
price [6].
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3.4.2. Sensitivity of the Cost Model to Commodities Prices, Economic Factors, and
Production Volume

A sensitivity analysis for the different available chemistries of this work is conducted
to investigate how the change in one parameter in the cost model affects the total cost of
the battery cell chemistries. The results are depicted in Figure 8.

Considering the commodities prices, for the NMCs group and NCA battery cell
chemistry, cobalt and nickel prices are the greatest cost drivers. In contrast, LMO and LFP
cathode active materials are highly sensitive to manganese and lithium prices.

As can be seen from the cobalt price sensitivity, a 30 US$/kg increase in the cobalt
price, rather than what is observed in the case study, can increase the cost of the NMC111-
SiNW battery cell by approximately 3% as the least among the cobalt dependence group,
while this increase for the NMC111-G battery cell is around 12.6%, the highest increase.
Such an assumption can also increase the battery cell cost for NMC532-G, NMC622-G, and
NCA-G chemistries by 8.8%, 7.1%, and 4.6%, respectively, which agrees with the work by
Leader et al. [42]. Furthermore, the battery cell price for NCA-G and NMC811-G rises by
around 9.5% and 8.9%, respectively, with a 50% increase in the unit price of nickel from the
case study. Such increases are the highest in this work compared to the rest of the battery
cell chemistries.

Considering the lithium price, both LFP-G and LMO-G are the most sensitive battery
cell chemistries with 10.48% and 7.1% increases, respectively, in case of a 100% increase in
the lithium price. These outcomes are closely aligned with the study by Leader et al. [42].
In addition, a twofold increase in lithium price changes the total cost of the NMC811-G
battery cell by less than 4%, which is in good agreement with BloombergNEF’s report [43].

Regarding the manganese price, all the chemistries in this study have a sensitivity of
less than 1% for a 100% increase in the commodity, except the LMO-G battery cell chemistry,
with 2.5%.

As mentioned before, a change in the plant’s production capacity has the potential to
increase or decrease the final price of the battery cell. According to this study, with a 50%
decrease in the production capacity of the plant compared to the case study (5.3 GWh/year),
the final price of the battery chemistries increases by 19.5% at most for the LFP-G and 1%
as the slightest change for the LMO-G. Moreover, minor changes in the total cell cost are
seen after the capacity of 8 GWh/year. In other words, almost all battery cells reach the
minimum efficient scale before or around this capacity.
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As can be seen from the discount rate diagram, all the cell chemistries almost follow
the same trend in the case of changes in the discount rate, a 4.3% and 5.3% increase in the
final cost of NMC811-G and LFP-G battery cells, respectively, in case of a twofold increase
in the discount rate.
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Assuming a 25% increase or decrease in the construction cost of the buildings in the
battery manufacturing plant can change the final battery cell cost by, at most, 2.3%, while
the same assumption for the labor wage can alter the battery cell cost, on average, by 8.2%.
This is why automation has become an interesting topic in this industry in recent years,
resulting in decreasing labor dependency in production, particularly for locations with
high salary rates, e.g., Norway. Developing such a strategy also brings higher accuracy and
speed to the production line(s), resulting in a lower scrap rate and less machinery in the
production lines, respectively.

A range of 4–15 years for the recovery period of the machinery has been reported in
the relevant literature [4,18,44], which results in a range of 23–31% changes in the cost of
battery cell chemistries in this work.

3.5. Limitations

While the concluded results of this work are in good agreement with relevant cost
models, it lacks a high resolution due to the factors listed below.

Transportation expense is one of the common elements in the PBCM approach [28],
while this work has not included this element. The reason for this exclusion is that the
plant’s exact location, as well as machinery and material suppliers for a specific plant need
to be available, while these data are not included in the relevant literature.

In Equations (1) and (2), it is assumed that the price of equipment needed in the
production of CAMs is not dependent on the location, since the relevant data for each
location were not available in the literature. Considering machinery and equipment for the
battery production plant, the same supplier has been assumed for all the locations. This
assumption requires implementing distinct shipment and transit expenses for each location,
causing greater differentials in the equipment layer of location-wise cost analysis, but these
expenses have not been included in this study. In addition, to have a holistic location-
related analysis, purchasing equipment locally must also be investigated and compared
with current results. This is because, in the case of local supply of equipment, having access
to spare parts is more accessible and less expensive than importing, consequently imposing
lower costs on the manufacturing chain.

Labor cost has been attempted to be updated and accurate based on credible and
notable resources, but Brodd et al. [45] reports that Chinese manufacturers recruit semi-
skilled workers with a wage of 2.42 (US$/hour), which is lower than the reported wage
in this work, resulting in a lower cost for the produced cell. This report was conducted
based on face-to-face interviews with selected individuals who worked as researchers and
managers in battery companies in both the US and China. In addition, the unit price for
indirect labor has been assumed to be an average of some relevant labor classes due to the
lack of data for an exact number of each class of labor being hired in the battery cell plant.

To have a precise analysis of the location, the exact region of the plant should be
specified, which is not mentioned in this work, due to the lack of relevant data and modeling
complexity. This matter could have a significant impact on all layers of the cost model. For
instance, the industrial land cost in China dramatically varies from 155.97 (US$/m2) in
Nanjing to 226.04 (US$/m2) in Shenzhen [45]. Moreover, the unit price for labor, electricity,
and construction varies from one region to another in a particular country.

The generated scrap of material within the process chain and the defective cells at the
end of the process chain could be sold to recycling companies, generating revenue and a
decline in cell manufacturing cost. The current cost model excludes this part due to the
lack of relevant information on the unit price of scrap material.

The latest technologies for different applied units in the process model are required to
be studied and the results should be compared with the present ones. For instance, a single
line of fully continuous mixing technology can be replaced with multiple batch mixers,
reducing relevant machinery investment and labor by 50% [46]. In addition, the relevant
literature reported three times less required energy and a considerable reduction in the area
compared to conventional batch mixing systems.
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Incentives to land and taxes for the battery manufacturers should be considered to
reach a more precise cost model [47], but the relevant data for this part are not available.
Implementing these incentives leads to lower costs for the produced cells.

Depreciation for all the equipment in the process chain has been assumed to be equal,
but, in reality, this parameter varies from one piece of equipment to another.

In this work, a conventional process chain of the battery production has been assumed,
while the next-generation technologies, e.g., 24 M, can decrease the total cost of the cell by
53% [38]. The relevant data for these technologies are not available in the literature yet.

4. Conclusions

In summary, a process-based cost model was developed to determine a cost breakdown
of battery cell manufacturing. The commodities prices, chemical and physical characteris-
tics of the cell, operational conditions, and economic factors are simultaneously taken into
account in the model. The cost model comprises seven interconnected layers of material
and scrap, energy, machinery and installation, labor, land and buildings, overhead, and
maintenance. The model allows for a detailed investigation of the critical cost drivers of
battery cell production for R&D and optimization. Moreover, the model has flexibility
in the propagation of different production volumes, locations, battery cell chemistry, and
technologies. Apart from the benefits mentioned above, the current cost model is beneficial
in identifying the projection of battery cell production cost, since the ongoing changes in
the commodity prices, technologies, and the economic factors of the plant can be applied in
the model.

As a case study, a 5.3 GWh conventional production plant which produces NMC111-G
battery cells was investigated for nine different locations. Among the studied locations,
China has the lowest battery cell production cost, 106.4 (US$/kWh), while this value for
Norway is the highest, 153.6 (US$/kWh). Such a difference for the case study could be
considerably reduced, by approximately 31%, through the application of economics of
scale where all the resources in the plant are effectively utilized. A cost curve indicated
that the plant size of 7.8 GWh provides the most cost-efficient production for the case
study. Moreover, the model was utilized to investigate the production cost for nine other
state-of-the-art battery cell chemistries.

Among the presumed layers in the model, it could be concluded that the labor cost
is the most important factor of difference in the total battery cell production cost in the
studied locations. Driven by this, automation has obtained more interest in the recent years
in order to dramatically reduce the dependency of the production on the labor force.

In addition, a systematic and complete analysis was conducted to investigate the
sensitivity of production cost to the different regional and process parameters for different
battery cell chemistries. The outcomes of such an analysis could be helpful for both leaders
in the battery industry field and policymakers.

Despite the consistency between the results of this work and the recent cost models,
we recognize that there are still areas of improvement. Therefore, we included a list of
limitations to our best ability. We believe that overcoming the mentioned limitations is a
reasonable step in search of a higher-resolution model.

Supplementary Materials: The following supporting information can be downloaded at: https://www.
mdpi.com/article/10.3390/batteries8080083/s1, Table S1: Unit price of material components and the
relevant machinery, Table S2: Fractional distribution of the operators between different process steps
in the battery cell manufacturing plant, Table S3: Relevant parameters of the battery cell in the case
study as inputs to the process and cost model, Table S4: Assumed economic factors to study the effect
of location on the total cost of cell, Table S5: A location-wise distribution of the total cell cost of the
case study between defined layers of the cost model, Table S6: Battery cell cost reported in works of
literature and available cost models, Table S7: Relevant ratios to convert different levels of cost to cell
level. References [48–82] are cited in the supplementary materials.
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