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Research Highlight:

> The first hybrid life cycle assessment model for rice production system.

» Gross value added and employment of conventional and circular rice supply chain
were evaluated.

» Gross value added and employment opportunity reallocated from fossil fuel based
sector to bio-economy based sector.

» The total positive social-economic impacts of the circular rice system are not

necessarily more than the conventional rice system.

Abstract:

A novel bio-fertilizer technology was developed to utilize paddy rice residues (bran and
husk) through composting. The bio-fertilizer can recycle the nutrients in residues to
replaces synthetic fertilizer within the rice production system. To evaluate the
feasibility and potential benefits of this circular rice production system, a hybrid life
cycle assessment model was developed to estimate social-economic impact. The model
combined the multi-regional input-output database, Exiobase, with engineering process

data for conventional and circular rice production systems from the Agrocycle project.
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The gross value added and employment in each system were compared at functional
unit and sectoral level. The results indicated the efficiency of fertilizer application has
a significant effect on social-economic impacts. The circular system has the potential
to increase the gross value added and employment compared to conventional rice
production, but the circular rice system could not improve both economic and social
impacts at the same time. The results indicated the circular system did not necessarily
achieve more positive social-economic impacts than the convention linear system.
Considering the circularity and efficient use of resources, the bio-fertilizer technology
should not be dismissed. To derive better social-economic performance from the
circular rice supply chain, further developments are required, such as technology
development to reduce unit production cost and infrastructure development to support

bio-fertilizer production.
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1. Introduction

Rice is an important global food crop, which not only makes a significant contribution
to food security and agricultural economy, but also leads to many environmental
impacts (Lobell et al., 2011). The top ten most important global rice producers are in
Asia (China and India being the top two). Although Europe is only responsible for a
small share of global rice production, it is an important ingredient in much
Mediterranean cuisine, (Khush, 1997), and has cultural significance with long history

(Son et al., 2014). Therefore, the rice production in Europe is important.

In past decades, rice research focused on nutrient management (Dobermann et al., 2002)
and crop genetics (Matsumoto et al., 2005), reflecting the importance of the green
revolution (Evenson and Gollin, 2003). However, the research emphasis has moved to
the sustainability of rice production since the beginning of the 21t century, and life
cycle assessment (LCA) (ISO, 2006a) began to be used to evaluate the environmental
performance of rice supply chains (Blengini and Busto, 2009; Brodt et al., 2014).
Recent LCA application for environmental research into rice systems mainly focused
on three aspects: reduction of nutrient loss, comparison of production systems and
utilization of by-product within the rice supply chain. Cai et al. (2018) reduced the
synthetic fertilizer application in rice system by using legumes. Leon and Kohyama
(2017) evaluated nitrogen and phosphorus losses from lowland paddy rice fields. The
conventional and organic rice production systems were compared for different regions

and climatic circumstances (He et al., 2018; Hokazono and Hayashi, 2012; Yodkhum



et al., 2017). The by-product rice straw has potential to be feedstock for bio-energy
production (Prasara-A and Gheewala, 2017), which could reduce environmental impact
compared to waste valorisation for bio-fertilizer production (Silalertruksa and
Gheewala, 2013). However, Rathnayake et al. (2018) also found bioethanol production
from rice straw has less advantage than the residue of other crops, e.g. cassava, cane
molasses. The other waste valorisation options for rice residues include bioplastics
(Bilo et al., 2018), adsorbents (Sangon et al., 2018) and building materials (Qin et al.,

2018).

Although research has covered a wide range of environmental topics, there is no LCA
study that has investigated the effect of nutrient recycling within the rice production
system, especially the broad social-economic impacts at sectoral level. In addition, most
of published rice LCA studies have used conventional process-based LCA, which may
suffer from the incomplete system boundary issue and fail to capture the total impacts
from background sectors (Wiedmann et al., 2011). Pagotto and Halog (2015) attempted
to use hybrid LCA to evaluate the sectoral effect of circular economy for the agri-food
sector, but their method was not designed to assess the impacts of a specific circular

economy technology (Genovese et al., 2017).

Nutrient recycling is one of many circular economy approaches, which is promoted as
a sustainable business model with great market potential for the European agriculture

and food sector (SYSTEMIQ, 2017). Rice bran and husk are the most important



residues from paddy rice, accounting for 0.05-0.1 kg bran and 0.28 kg husk per 1 kg
rice harvested (Rice Knowledge Bank, 2017). Currently, rice bran and husk are not used
for recycling nutrient in conventional rice systems. The rice husk has no commercial
value and is typically burned for heat with steam generated being used for parboiling
the rice (Ahiduzzaman and Sadrul Islam, 2009). Rice bran is generally used as an
ingredient for animal feed, and has a relatively low price despite having a high nutrient
value (Sharif et al., 2014). Although a study has demonstrated the feasibility of using
husk to produce bio-fertilizer by composting (Lim et al., 2012), there is no research that
investigated the impacts of valorising paddy rice residues (rice bran and husk) within
rice production system. The effect of technology or business model on social-economic
performance can be product and region specific (Zhao et al., 2017). To better
understand the effect of circular economy (nutrient valorisation) on a particular rice

supply chain, a comprehensive social-economic impact evaluation is needed.

The objective of this study was conceived to understand the socio-economic
implications of recovering nutrients (rice bran and husk) from residues to recirculate to
the next crop as an example of circular bio-economy. This study used site-specific
production data from a novel bio-fertilizer technology developed by the Hellenic
Agricultural Organisation in Greece as part of the Horizon 2020 project ‘AgroCycle’.
It was assumed that the bio-fertilizer produced would replace mineral fertilizer for
Greek rice production, thus partly circularizing the nutrient requirement from one
growing season to the next. To capture the comprehensive social-economic impact of
this circular rice supply chain, an integrated evaluation approach was adopted (Venkata
Mohan et al., 2016). A hybrid LCA model with full system boundary was developed

2. Methods

2.1 The rice production system

The supply chains for rice grown in Greece were defined (1) conventional ‘linear’ rice



production, and (2) the AgroCycle ‘circular’ system with nutrient recovery by
composting (outlined in Figure 1). For the conventional system, mineral fertilizer (NPK)
was used during cultivation and was applied three times in one year (Table 1). Normal
agronomic practices were adopted for husbandry and rice was harvested when the grain
moisture ranged from 19-21% (Ntanos, 1997). The harvested rice was dehulled
generating rice husk equivalent to 20% of the unprocessed paddy rice by mass (Rice
Knowledge Bank, 2017). The rice husk was combusted to produce steam used for
parboiling the rice. After subsequent milling bran residue was assumed to be 10% of
the paddy rice, which was used as animal feed ingredient (Sharif et al., 2014). For the
AgroCycle system, 100% of bran and 6.25% of husk were redirected as substrate for
composting, with the remainder assumed to be used as normal (Ahiduzzaman and
Sadrul Islam, 2009). The composting takes about one month and includes chicken litter,

water, zeolite and a composting accelerator (NEUDORFF Radivit).

Figure.1 System diagram of circular and linear rice production systems
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To compare the circular and linear rice systems, experiments with conventional
fertilizer and bio-fertilizer application were carried (Table 1). The amount of bio-
fertilizer application increased from AgroCycle 1 to AgroCycle 3. AgroCycle 2
provided the same level of nutrients as the conventional system. The experiment was
set up as a randomized block trial with four fertilizer treatments. Based on unit farm
land (ha), the paddy rice productivity of the four systems was compared. The outputs
of conventional and AgroCycle systems are shown in Table 1. The inputs required to
produce 1 tonne paddy rice by both systems were costed (Table 2). Due to the
confidentiality of the bio-fertilizer composition, the exact amalgamation has not been
disclosed and “x’ is used as a placeholder for digits in the actual numbers. The activity
data for mineral fertilizer use, bio-fertilizer use (AgroCycle), irrigation, and yield were
taken from field experiments conducted by the Hellenic Agricultural Organisation in
Greece. Costs for zeolite, RADIVIT, irrigation, land rent and pesticide application were
taken from local market prices recorded during the experiments in 2017. The costs of

synthetic fertilizer were calculated based on the average NPK fertilizer cost in Greece



(Eurostat, 2016). The Greek water price was taken from Marinopoulos and Katsifarakis
(2017). The on-farm diesel consumption was estimated based on fuel use by farm
machinery for crop production (Pelletier et al., 2014). A transport distance of 30 km for
mineral fertilizer and composting substrate was estimated from Blengini and Busto
(2009). Based on fuel consumption, the cost of transport was estimated. The cost of
fuel was assumed to be 20% of total transport cost (Karlaftis and McCarthy, 2002). The
diesel consumption were taken from Ecoinvent (Wernet et al., 2016), and the price of
diesel was from European Energy Portal (https://www.energy.eu/). The cost of labour
and seed were derived from European commission (2008). The price of rice bran was
estimated from FAO (1998), which was 35% of paddy rice price. Although there is no
standard price for rice husk, it was estimated from its thermal energy content
(Ahiduzzaman and Sadrul Islam, 2009) and the cost of replacing gas for thermal energy

(Eurostat, 2017).

Table 1. The amount of nitrogen (kg) and paddy rice output (tonne) per ha land

i i Ist surface N 2nd surface N .
Treatments Basic N units . L . . Rice output
units at tillering | units at booting
AgroCycle 1 35 35 10 8
AgroCycle 2 70 70 20 8.9
AgroCycle 3 140 140 40 10.3
Conventional 70 70 20 7




Table 2. Inputs and costs for one tonne of paddy rice produced in both systems

Input AgroCycle 1 AgroCycle 2 AgroCycle 3 Conventional
Quantity Value (€) Quantity Value (€) Quantity Value (€) Quantity Value (€)
Rice bran fertilizer (kg) XX XX N/A XX XX N/A XXX XX N/A N/A N/A
Zeolite (kg) XXX 28.07 XXX 50.46 XXX 87.20 N/A N/A
RADIVIT (kg) XXX XX 4.14 XXX XX 7.45 XXXX. XX 12.88 N/A N/A
Water (L) XX XX 0.47 XXX XX 0.85 XXX XX 147 N/A N/A
Chicken manure (kg) | XXX.XX N/A XXX XX N/A XXX XX N/A N/A N/A
Rice bran (kg) XX XX 24.55 XX XX 44.13 XXX XX 76.26 N/A N/A
Rice husk (kg) XX XX 4.22 XX XX 7.59 XXX XX 13.12 N/A N/A
Irrigation water (L) 1500 17.91 1348.31 16.10 1165.05 13.91 1714.29 20.47
Diesel (farming machine activities) (L) 7.60 8.56 6.99 7.87 6.18 6.96 7.2 8.11
Seeds (kg) 25.00 15.73 22.47 14.14 19.42 12.22 28.57 17.98
Compound fertilizer NPK (32:5:5) (kg) N/A N/A N/A N/A N/A N/A 71.24 N/A
Nitrogen (Urea) (kg) N/A N/A N/A N/A N/A N/A 49.56 21.81
Phosphorus (P205) (kg) N/A N/A N/A N/A N/A N/A 8.16 2.92
Potassium (K20) (kg) N/A N/A N/A N/A N/A N/A 4.29 2.81
Pesticide (kg) N/A N/A N/A N/A N/A N/A 0.88 22.63
Rent (ha) 0.125 87.50 0.112 80.49 0.097 69.55 0.14 102.34
Transportation (tkm) 8.17 261 14.68 4.69 25.37 8.10 731 2.33




2.2 Definition of scenarios

To understand the impacts of paddy rice production with conventional and (AgroCycle)
circular technologies, evaluation was carried out at both unit product level and sectoral
level. At product level, the functional unit was one tonne of paddy rice and no market
scenario was considered. At sectoral level, the maximum impact of AgroCycle
technology on the wider economy was investigated, which was determined by the
market share of AgroCycle technology and restricted by the availability of rice bran

from the Greek rice sector.

For sectoral evaluation, farm land was the main limit to adopting AgroCycle technology
and it was assumed the total land for rice farming remained constant. According to the
availability of rice bran (10% of paddy rice) and demand for rice bran in bio-fertilizer
production, the maximum proportion of land (Pb) converting from synthetic fertilizer
to bio-fertilizer can be estimated in equation 1 and 2. In addition, considering the
fertilizer use efficiency (Table 1), the technology from AgroCycle 1 (the most efficient
technology) was chosen as the replacement bio-fertilizer. The land for synthetic

fertilizer (Lsn) and bio-fertilizer (Lon) used in year n (n>2) was calculate as:

Lin = [(7000 XLsgry+ 8000 Loo-1y) X 10%]/2426 1)
Po=Lon/ (Lsn+|—bn) (2)

where 7000 (kg/ha) and 8000 (kg/ha) are rice productivity for conventional and
AgroCycle rice production technology, and 2426 is the demand (kg) of rice bran in bio-
fertilizer for one ha land. Py is the proportion of rice farming land with AgroCycle

technology and this ratio would be in equilibrium in the 4™ year with a maximum value



close to 28%. According to this proportion, we defined 28 scenarios to depict the Greek

rice sector by potential market share of AgroCycle technology in Table 3.

Table 3. Share of Greek paddy rice production with both technologies

Baseline Scenario 1 - Scenario 27 | Scenario 28
Conventional 99% 98% 73% 72%
AgroCycle 1% 2% 27% 28%

2.3 Hybrid LCA methodology

Input-output (10) analysis uses a top-down, economic method to capture product and
service flows from one industrial sector to all other sectors within one country, region
or multi-regions (Miller and Blair, 2009). The 10 table is a technical coefficient matrix
representing the input and output configurations of each industrial sector within a
certain period of time. The methodological theory was described by the Leontief model
(Leontief, 1951), where A is the technical coefficient matrix, f is the final demand

matrix and X is total output.

X = (1-A)H ®)

Hybrid LCA is a powerful technique that combines national economic IO data with
process level data (Suh, 2004). It can capture the social-economic impacts of
interconnected supply chains (Crawford et al., 2018). Hybrid LCA can both eliminate
the effect of an incomplete system boundary in process-based LCA by including
sectoral relationships, but also maintains the detailed engineering information of
specific processes within the studied system (Suh and Huppes, 2005). To capture the
specific detail of nutrient circulation technology and the conventional linear system, the

implementation of hybrid LCA model followed the approach of Koelbl et al. (2016).



Gross added value (GVA) and employment were used as the social-economic indicators.

Based on the system described, the hybrid LCA model was created in MATLAB by
integrating the bottom-up engineering process information of rice production systems
with the top-down, multi-regional input-output database EXIOBASE, which contains
9800 sectors from 49 regions (200 sectors each) around the world (Wood et al., 2014).
To develop the hybrid social LCA model, a number of steps were followed. First the
hybrid technical coefficient matrix Ap,p.iq Was constructed with new sectors for

AgroCycle and conventional paddy rice production in Greece.

A, A

Apybria = [ A P ] (4)

DT Aexio

The Apypriq Matrix contained 4 sub-matrixes for intermediate technology coefficients,
where A, are the input coefficients within the rice sectors, A, ,, are the coefficients
for rice to other sectors, and A, .. are the coefficients from other sectors to the rice

sectors. A,,i, IS the original product-by-product 10 matrix in Exiobase version 3.

aAr,p1 arl,}:uZ"'arl,pn]
)

PP [arZ,pl A2,p2°**3r2,pn

arl,rl o arl,r4
Ar,r = [ : : (5)
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’
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pr — : HE ] exio — '

apn,rl apn,rZ apzypn ” apn,pn
Where A, , is a four by four diagonal matrix containing the intermediate input
coefficients within rice sectors, A,, . has 9800 rows and 4 columns, reflecting the input

flows of upstream sectors to the foreground system, A,.,, has 4 rows and 9800 columns

with distribution information about the product or service from the foreground system



to background 10 systems (Figure 2). Due to the minor contribution of the downstream
sector on the overall results (Suh, 2006), it was assumed A., had the same
downstream distribution in the Greek paddy rice sector as n originally in Exiobase

(Wiedmann et al., 2011).

Figure. 2 Modification of Exiobase
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To construct A, .., a concordance (Table 3) was constructed to map the cost flows of
the rice systems to relevant sectors in the 10 table. The corresponding sectors for each
region in Exiobase were aggregated into the same cost structure as the cost flows for
the rice systems. All the import shares were in the same proportion as in Exiobase. Then,

the aggregated coefficients for Greek paddy rice in Exiobase were divided by the cost




structures of rice systems to get a scalar multiplier. This scalar multiplier was multiplied
by the concordance and the column for the Greek paddy rice sector in the original
Exiobase to establish A, .. Therefore, the production costs of rice were disaggregated
according to the proportions of A matrix in Exiobase. The inputs already captured in

A, would be deleted and the subsidy was treated as part of the value-added account.

Table 3. Distribution of cost in EXIOBASE

Cost categories AgroCycle Conventional
Fertilizer cost Distribute “Zeolite” to Distribute to "N-fertiliser" and
“Chemical and fertilizer "P and other fertiliser”.

minerals, salt and other
mining and quarrying
products nec”, and
“RADIVIT” to “Chemicals
nec.”, “Rice bran” to “Food
product nec.”, “Rice husk” to
“Electricity by biomass and
waste”, “water” to "Collected
and purified water,
distribution services of water"

Irrigation cost Distribute “Irrigation” to "Collected and purified water,
distribution services of water".

Fuel cost Distribute “diesel cost” to "Gas/Diesel Oil".

Crop protection n.a Distribute  “pesticide”  to

"Chemicals nec",

Seed cost Distribute “Rice seed cost™ to "Paddy rice".

Transport cost Distribute “truck transport” to "Other land transportation
services "

Rent cost Distribute “land rent service” to " Real estate services".

For sectoral evaluation, Ap,,.q Was be modified. The main changes were made in
A, and A,,, and because only AgroCycle 1 and conventional technology were
chosen for scenarios analysis, the dimension of A, , were a two by two matrix. To

investigate the change of sectoral social-economic impacts in each scenario, the market



share of AgroCycle technology was used to re-distribute the elements in A, and A, ,,.

The coefficients within rice sectors and 10 system were replaced in following steps.
First, according to the physical share of two rice systems in market (Table 3), the

economic share (S,;s) was calculated for rice by two production technologies.

Cri XP Ti,s
X Cri XPrig

Sris = ®)
where, C,; is the production cost of rice with technology i (conventional or
AgroCycle), P,; is physical share of rice from technology i in scenario s. The input
coefficients for each column of A, and A,, were then replaced based on the
economic share of the two types of rice in the market (S,; s) as:
arirjs = @rir T arzr) X Sris M
ari,pn,s = (arl,pn + arZ,pn) X Sn‘,S (8)

Therefore, the modified  Ap, . Matrix with scenario s became Ay prig—s-

AT,T,S Ar,p,s] (9)

Anybria—s = [
yoria=s Ap,r Aexio

According to the Leontief model, the total output for the hybrid technology coefficients

matrix can be calculated as:

X f f
b( r] = (I-A nybrig) 1* [f r] = L hybrid *[f r] (10)
10l 10, 10 .
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statistics office data (S. Spyroulis, 2017) and the sectoral share of the two rice system

was defined by the above scenarios. The final demand for AgroCycle rice and

conventional rice was redistributed in the same ratio of the market share in the scenarios.

The demand of other sectors was defined as ‘0’. Therefore, the social-economic impacts

were calculated as:

B*[XOT].: B*L nhybrid *E&] (11)

A \

where B is the row vector and represents GVA and employment intensity per unit of
output (x). The foreground GVA and employment intensity were estimated from Greek
central statistics office data (S. Spyroulis, 2017) and the Ricepedia website
(http://www.ricepedia.org/greece), and the background information was taken from

Exiobase.

3. Results and discussion

3.1 Impacts of unit paddy rice production

Based on one functional unit (one tonne) of paddy rice production, the conventional
(Co) and AgroCycle 1 (A1) technology made a similar contribution to total GVA (Table
4). The total GVA decreased from Al (258 euro/tonne) to A3 (180 euro/tonne), an
almost 30% reduction. For employment, conventional rice supply chain supported more
job creation than the AgroCycle systems, but the employment rate increased from Al

to A3. However, even in A3, the employment rate was still 9% lower than Co.
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Table 4. Impacts of 1 tonne paddy rice production with AgroCycle and conventional technologies

AgroCycle 1 AgroCycle 2 AgroCycle 3 Conventional
Total GVA (euro/tonne) 257.55 215.63 180.19 259.88
Total EMP (person/ tonne) ~ 1.77E-02 1.78E-02 1.87E-02 2.06E-02

When the impacts of all sectors were aggregated into 14 main sector categories (Figure
3), the contribution to GVA from paddy rice and land rent accounted for around 50%
to 72% of total GVA in all systems, except for A3. It was noted that GVA of both
sectors decreased from Al to A3. However, for the land rent sector, the productivity
per unit land was improved, which increased the land use efficiency and lowered the
land cost in unit paddy rice production. For the paddy rice sector, comparing GVA in
Co and Al showed an improvement of 56%. This implied reducing nutrients input
(Table 1) and applying more efficient fertilizer application would significantly improve
the GVA of Greek paddy rice sector. The fertilizer application in Co reflected the
average fertilizer use in the Greek rice sector, which is very inefficient
(Eleftherohorinos et al., 2002), and a lack of regulation. The excessive bio-fertilizer
application in A2 and A3 could lead to high production cost and reduced the
profitability. The GVA of rice sector in A3 had a negative value. In general, the GVA
in other sectors increased from Al to A3. Fertilizer and the ‘other agricultural® sector
had the most significant changes of GVA among the other sectors. The change of GVA
in the fertilizer sector was due to the shift of synthetic fertilizer to bio-fertilizer. For
‘other agricultural® sector, the rice bran taken from the animal feed sector would
increase the demand of other agricultural products as feed ingredients. Overall, in terms

of the same nutrient input, the bio-fertilizer technology from AgroCycle may decrease



the total GVA (A2 and Co). However, optimizing the bio-fertilizer application (Al)
could maintain the total GVA driven by the current Greek paddy rice sector. The
efficiency of bio-fertilizer application would determine reallocation of GVA between
different sectors, especially for the paddy rice sector. This conformed with previous
findings that the main impacts of the circular food supply chain are in foreground

systems (Genovese et al., 2017).

Similar to GVA, the main contribution of employment was from the paddy rice sector.
It accounted for around 50% to 70% of total employment in all systems. In contrast to
total employment, the labour requirement in the paddy rice and land rent sector
decreased from Al to A3. The increasing productivity per unit land was the main reason
for the reduction of employment in both sectors. The decreased labour requirement
indicated the bio-fertilizer systems were more labour efficient. It was a positive impact
for the paddy rice production. The employment in other sector categories increased
from Al to A3. The most notable improvement was in the ‘other agricultural” sectors.
The demand of other agricultural products for feed ingredients was the main factor
creating more jobs in this sector and total employment in wider economy. The total
employment excluding rice and land rent sector (Table 5) showed that based on the
employment of the conventional system, the change of total employment in A2 and A3
increased by 9% and 58%, respectively. This demonstrated the AgroCycle system has
the potential to create more employment opportunity in background sectors. For the
most efficient system (A1), the employment in background sectors decreased by 20%.

This implies that promotion of efficient AgroCycle system needs further consideration



of the employment performance of this circular rice supply chain, and it is necessary to
develop the relevant supporting sectors for circular rice production (e.g. more research
activities) and to scale-up bio-fertilizer production. The development example can be
improvement of bio-fertilizer technology, which requires more research activities.
Developing better circular supply chain needs more business services such as banking,
insurance, accounting and property. Scaling up bio-fertilizer production will demand
more facilities and hardware, such as manufacture equipment, IT infrastructure and
control systems to maintain services. All these developments would further contribute

to employment associated with circular rice supply chain.

Figure. 3 GVA and employment per tonne of paddy rice production with AgroCycle and conventional
technology
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Table 5. Total employment excluding rice and land rent sectors

AgroCycle 1 AgroCycle 2 AgroCycle 3 Conventional

Total EMP (person/tonne)  4.11E-03 (-20%)  5.62E-03 (9%)  8.16E-03 (58%) 5.17E-03

3.2 Sectoral social-economic impact

The sectoral social-economic impacts of different market penetration with AgroCycle
system were evaluated (Figure 4) in terms of change of sectoral GVA and employment
contribution with different proportions of Co and A1 paddy rice supply systems. From
blue to yellow, the bars stand for baseline scenario to scenario 28. Since the total land
for rice farming was assumed to remain unchanged, the GVA from land rent was almost
unchanged. The most significant increase of GVA was from the paddy rice sector. This
was due to the better unit profitability of AgroCycle system and its higher yield per unit
land. The shift from synthetic fertilizer to bio-fertilizer led to an increase in GVA in
‘other agricultural’ sectors and decreased GVA in the fertilizer, metal and chemical

sectors. The GVA in personal and financial service, business and trade service, and



transport sectors also decreased. This suggested the background supporting sectors for
bio-fertilizer production created less GVA and further development will be required for
improvement. The employment in most sectors did not change significantly. The
employment in the paddy rice and land rent sectors was calculated based on total land
for rice farming. Due to the shift of input demand, the most notable change of

employment was from fertilizer and ‘other agricultural’ sectors.



Figure. 4 Change of GVA and employment of paddy rice production with different market share of
AgroCycle technology

Other seetors
Waste management service

Wood & paper

t I ‘
Equipment =
Metal & chemical .
Persanal & financial serviee =

Other agricultural sectors .
Rice .

Electrivity & fuel je B
Business & trade service = -
Transport -

Water 1

Fertilizer -

Land rent 1

1 L L 1 1 L
0 ] 10 15 2 2% 30 k) 40 45
GVA (in million Euro)

i T T T ¥ T T
Other sectors 5

Waste management service B
Wood & paper 1

Equipment =

Metal & chemical & b

Personal & financial service =
Other agricultural sectors =
Rice .

Electrivity & fuel =

Business & trade service I

Transport B

Water B

Fertilizer B

Land rent b
8 I ! L 4 I 1 I

0 1 2 3 4 5 6 7 8

Employment (in 1000 persons)

The contribution of GVA and employment in the scenario with maximum market
penetration of AgroCycle technology was compared to the no AgrocCycle scenario
(Table 6). When AgroCycle reached its maximum share in the Greek rice market, the

total GVA was €128.28 million and total employment was 10080 person-jobs. Without



AgroCycle, there would be €1.44 million reduction in GVA (-1.13%) and 60 more

person-jobs (0.59%). The changes of total social-economic impacts were quite small.

The significant changes of social-economic impacts were in fertilizer, metal and

chemical, and ‘other agricultural® sectors. Although the change of GVA in the paddy

rice sector was relatively small, its high share of total GVA indicated a considerable

impact. Because the rice and land rent sector in Greece account for more than 60% of

GVA and 70% of employment of new Greek rice supply chain. The main social-

economic impacts are located within Greece. Less than 3% of GVA and employment

was created outside of Greece, in UK, Hungary, Italy and Germany.

Table 6. The GVA and employment with maximum market share of AgroCycle

technology

GVA? (%) Change (%) Employment ° (%) Change (%)
Land rent 39.50 (30.6%) 0.0 (0.0%) 0.54 (5.3%) 0.00 (0.0%)
Fertilizer 3.29 (2.5%) -1.2 (-26.5%) 0.36 (4.9%) -0.13 (-26.8%)
Water 7.80 (6.0%) 0.1 (0.7%) 0.08 (0.8%) 0.00 (0.0%)
Transport 4.08 (3.2%) -0.2 (-5.0%) 0.15 (1.6%) -0.01 (-5.6%)
Business and trade service 9.01 (7.0%) -0.7 (-6.8%) 0.42 (4.5%) - 0.03 (7.0%)
Electricity and fuel 5.98 (4.6%) 0.3 (5.4%) 0.13 (1.3%) 0.00 (-1.8%)
Rice 40.48 (31.3%) 2.7 (7.3%) 7.07 (70.1%) 0.00 (0.0%)
Other agricultural 2.76 (2.1%) 1.8 (181.2%) 0.65 (4.8%) 0.17 (35.6%)
Personal and financial service 9.23 (7.1%) -0.4 (-4.1%) 0.33 (3.4%) -0.01 (-4.1%)
Metal and chemical 5.02 (3.9%) -0.9 (-15.7%) 0.22 (2.6%) -0.04 (-14.7%)
Equipment 1.45 (1.1%) 0.0 (0.0%) 0.07 (0.7%) -0.00 (-3.7%)
Wood & paper 0.31 (0.2%) 0.0 (0.0%) 0.03 (0.3%) -0.00 (-5.4%)
Waste service 0.30 (0.2%) 0.0 (0.0%) 0.02 (0.2%) -0.00 (-1.3%)
Other sectors 0.08 (0.1%) 0.0 (0.0%) 0.01 (0.1%) -0.00 (-3.8%)
Total 129.28 (100%) 1.44 (1.13%) 10.8 (100%) -0.06 (-0.59%)

a: unit of GVA is million euro.

b: unit of employment is 1000 persons



3.3 Implications

Based on the results per unit paddy rice production, it can be concluded that the
AgroCycle system (A2) created less GVA than the conventional system. This is similar
to previous findings that pure economic performance of the circular model could be
poorer than the linear model, because of characteristics of inputs material and energy
(e.g. the source of energy) (Nasir et al., 2017) and the circular economy technology and
model applied (Fan et al., 2018). However, choosing the more efficient AgroCycle
option (Al) could retain a similar GVA per unit paddy rice production as the
conventional system. At the sectoral level, due to the increased yield per unit land, the
total sectoral economic performance would be improved. For employment, AgroCycle
has better employment impact than the conventional system (A2 vs Co) at the unit
product level. However, increasing the efficiency of the AgrocCycle system has a
negative effect on employment. The sectoral level employment in the most efficient
AgroCycle system (A1) and the conventional system was almost the same. Therefore,
stakeholders of the rice sector need to make a trade-off decision between social and
economic impacts when they adopt the current AgroCycle technology. This study
draws attention to circular economy practices and the need for business models that
consider the comprehensive social-economic impact of specific circular technology
(nutrient recycling) on the whole economy, which is hardly even been investigated
(Leipold and Petit-Boix, 2018). The results indicated that recycling the nutrients from
paddy rice residue with current AgroCycle technology cannot improve all the social-

economic impacts of the conventional rice system at the same time. The findings



implied circular economy system does not necessarily improve the overall
sustainability of a linear system (Lonca et al., 2018). However, some of resource in
agriculture system is becoming increasing limited, e.g. farm land (Chakravorty et al.,
2009),s0 a bio-fertilizer technology from AgroCycle could improve land use efficiency
for rice production and reduce some land associated social-environmental issues
(Tilman et al., 2009). An efficient bio-fertilizer application (A1) will increase the gross
output from the rice sector with the same land resource. In addition, AgroCycle system
is less dependent on fossil fuel and non-renewable mineral resources. Considering the
limited supply of some natural elements (e.g. phosphorous) and ever increasing price
of non-renewable resources (SYSTEMIQ, 2017), the AgroCycle system perhaps bears
less risk of increasing production costs (e.g. variable price of synthetic fertilizer) and
may have more economic advantage in the future. It is not reasonable to dismiss the
bio-fertilizer route as the increase of circularity within the rice supply chain has much

potential to lead positive impacts in the future.

In order to improve the overall social-economic impacts of the Agrocycle rice system,
further technical and sectoral development is still required. For GVA, the main
challenge of current AgroCycle technology is to reduce production cost and improve
nutrients use efficiency per unit bio-fertilizer production. It demands further research
both on fertilizer application and production process. For employment, since the main
contribution was from rice farming, which was associated with total hectares of farming

land. Adoption of conventional or AgroCycle technology would have no significant



impact to the employment within rice sector. However, to exploit the full social benefit
of a circular rice supply chain, the development of supporting sectors (e.g. research and
education, business and trade, transport, and personal and financial service) also needs

to happen.

Although hybrid LCA was not new, this study was the first attempt to apply hybrid
LCA to bio-circular economy (rice production) with a focus of social-economic impacts,
which was hardly been investigated in previous hybrid LCA. It shows the theoretical
value of this approach for better understanding of the implications of adopting new
technology in the agri-food domain. The results not only showed the impacts of the rice
farming sector, but also revealed the extended interaction of rice production with the
wider economy, which has not been evaluated in conventional rice LCA studies. These
extended impacts have an important influence on the sustainability performance in the
wider economy context and lead to significant political implication (Whetten, 1989) for
development (e.g. technical direction, financial support) of circular economy in the

agri-food sector.

3.4 Limitation and future research

In this study, the rebound effect (Vivanco and van der Voet, 2014) was not included.
Based on the availability of rice bran and the input demands of AgroCycle technology,
the maximum replaceable conventional rice system is 28%. Therefore, the sectoral
increase of paddy rice is limited (Table 6). The higher productivity of the AgroCycle

system was assumed unlikely to reduce paddy rice price and change consumption



patterns in this study. However, this effect could be investigated in a future study. In
addition, the environmental performance of circular rice systems also needs to be
evaluated in future work to achieve a comprehensive evaluation of nutrient recycling

model in rice sector

3. Conclusion

This study used hybrid LCA to evaluate the social-economic impacts of moving to a
circular (nutrient recycling) from a conventional rice production system. Although the
circular system showed potential to improve either gross value added or employment
compared to the conventional rice system and reduced the risk of supply chain failure,
the improvement cannot be achieved at the same time. The results indicated the positive
impact of circular economy systems may not be less than conventional systems. To
improve the AgroCycle technology in the rice sector, technology improvement and

sectoral development in supporting sectors need to be achieved.

Acknowledgements

This work was funded by European Union’s Horizon 2020 research and innovation

programme under grant agreement No 690142.



Reference:

Ahiduzzaman, M., Sadrul Islam, A.K., 2009. Energy utilization and environmental aspects of rice
processing industries in Bangladesh. Energies 2(1), 134-149.

Bilo, F., Pandini, S., Sartore, L., Depero, L.E., Gargiulo, G., Bonassi, A., Federici, S., Bontempi, E., 2018.
A sustainable bioplastic obtained from rice straw. Journal of Cleaner Production 200, 357-368.

Blengini, G.A., Busto, M., 2009. The life cycle of rice: LCA of alternative agri-food chain
management systems in Vercelli (Italy). Journal of environmental management 90(3), 1512-1522.

Brodt, S., Kendall, A, Mohammadi, Y., Arslan, A., Yuan, J., Lee, |.-S,, Linquist, B., 2014. Life cycle
greenhouse gas emissions in California rice production. Field Crops Research 169, 89-98.

Cai, S., Pittelkow, C.M., Zhao, X., Wang, S., 2018. Winter legume -rice rotations can reduce nitrogen
pollution and carbon footprint while maintaining net ecosystem economic benefits. Journal of
Cleaner Production 195, 289-300.

Chakravorty, U., Hubert, M.-H., Nastbakken, L., 2009. Fuel versus food.

Crawford, R.H., Bontinck, P.-A,, Stephan, A., Wiedmann, T., Yu, M., 2018. Hybrid life cycle inventory
methods — A review. Journal of Cleaner Production 172, 1273-1288.

Dobermann, A., Witt, C., Dawe, D., Abdulrachman, S., Gines, H., Nagarajan, R., Satawathananont,
S., Son, T, Tan, P.,, Wang, G., 2002. Site-specific nutrient management for intensive rice cropping

systems in Asia. Field Crops Research 74(1), 37-66.

Eleftherohorinos, I.G., Dhima, K.V, Vasilakoglou, I.B., 2002. Interference of red rice in rice grown in
Greece. Weed Science 50(2), 167-172.

European commission, 2008. Impact of the coupled payment suppression on rice margins-
complement for Portugal. European Commission, Brussels.

Eurostat, 2016. Purchase prices of the means of agricultural production.

Eurostat, 2017. Natural gas prices, second half of year, 2014-2016. Eurostat.

Evenson, R.E., Gollin, D., 2003. Assessing the impact of the Green Revolution, 1960 to 2000. science
300(5620), 758-762.

[ Formatted: Spanish (Spain)




Fan, W., Dong, X., Wei, H., Weng, B., Liang, L., Xu, Z,, Wang, X, Wu, F,, Chen, Z,, Jin, Y., 2018. Is it

true that the longer the extended industrial chain, the better the circular agriculture? A case study
of circular agriculture industry company in Fuging, Fujian. Journal of Cleaner Production 189, 718-
728.

FAO, 1998. The rice business. FAO, Food and Agriculture Organization of the United Nations, Viale
delle Terme di Caracalla, 00100 Rome, Italy.

Genovese, A, Acquaye, A.A,, Figueroa, A., Koh, S.C.L., 2017. Sustainable supply chain management
and the transition towards a circular economy: Evidence and some applications. Omega 66, 344-
357.

He, X., Qiao, Y., Liang, L., Knudsen, M.T., Martin, F., 2018. Environmental life cycle assessment of
long-term organic rice production in subtropical China. Journal of Cleaner Production 176, 880 -
888.

Hokazono, S., Hayashi, K., 2012. Variability in environmental impacts during conversion from
conventional to organic farming: a comparison among three rice production systems in Japan.
Journal of Cleaner Production 28, 101-112.

ISO, 2006a. Environmental management — life cycle assessment — principles and framework.
1ISO14040. Geneva: International Organization for Standardization ISO 14040:2006(E); 2006a.

Karlaftis, M.G., McCarthy, P., 2002. Cost structures of public transit systems: a panel data analysis.
Transportation Research Part E: Logistics and Transportation Review 38(1), 1-18.

Khush, G.S., 1997. Origin, dispersal, cultivation and variation of rice. Plant molecular biology 35(1 -
2),25-34.

Koelbl, B.S., van den Broek, M.A., Wilting, H.C., Sanders, M.\W.J.L., Bulavskaya, T., Wood, R., Faaij,
A.P.C., van Vuuren, D.P, 2016. Socio-economic impacts of low-carbon power generation
portfolios: Strategies with and without CCS for the Netherlands. Applied Energy 183, 257-277.

Leipold, S., Petit-Boix, A., 2018. The circular economy and the bio-based sector-Perspectives of
European and German stakeholders. Journal of Cleaner Production 201, 1125-1137.

Leon, A., Kohyama, K., 2017. Estimating nitrogen and phosphorus losses from lowland paddy rice
fields during cropping seasons and its application for life cycle assessment. Journal of Cleaner
Production 164, 963-979.

Leontief, W.W., 1951. Input-output economics. JSTOR.

Lim, S.L,, Wu, T.Y,, Sim, E.Y.S,, Lim, P.N,, Clarke, C., 2012. Biotransformation of rice husk into organic
fertilizer through vermicomposting. Ecological Engineering 41, 60-64.

{ Formatted: German (Germany)




Lobell, D.B., Schlenker, W., Costa-Roberts, J., 2011. Climate trends and global crop production
since 1980. Science 333(6042), 616-620.

Lonca, G., Muggéo, R, Imbeault-Tétreault, H., Bernard, S., Margni, M., 2018. Does material
circularity rhyme with environmental efficiency? Case studies on used tires. Journal of Cleaner
Production 183, 424-435.

Marinopoulos, I., Katsifarakis, K., 2017. Optimization of Energy and Water Management of
Swimming Pools. A Case Study in Thessaloniki, Greece. Procedia environmental sciences 38, 773 -
780.

Matsumoto, T., Wu, J., Kanamori, H., Katayose, Y., 2005. The map-based sequence of the rice
genome. Nature 436(7052), 793.

Miller, R.E., Blair, P.D., 2009. Input-output analysis: foundations and extensions. Cambridge
University Press.

Nasir, M.H.A., Genovese, A., Acquaye, A.A,, Koh, S., Yamoah, F., 2017. Comparing linear and circular
supply chains: A case study from the construction industry. International Journal of Production
Economics 183, 443-457.

Ntanos, D., 1997. Rice production and research in Greece. Cahiers Options Mediterraneennes 24(2).

Pagotto, M., Halog, A., 2015. Towards a Circular Economy in Australian Agri-food Industry: An
Application of Input-Output Oriented Approaches for Analyzing Resource Efficiency and
Competitiveness Potential. Journal of Industrial Ecology.

Pelletier, F., Godbout, S., Belzile, L., Li, J., 2014. Modeling fuel use for specific farm machinery and
operations of wheat production, Proceedings of the 9th International Conference on Life Cycle

Assessment in the Agri-Food Sector (LCA Food 2014), edited by Schenck, R. & Huizenga, D.

Prasara-A, ., Gheewala, S.H., 2017. Sustainable utilization of rice husk ash from power plants: A

review. Journal of Cleaner Production 167, 1020-1028.

Qin, L., Gao, X,, Chen, T,, 2018. Recycling of raw rice husk to manufacture magnesium oxysulfate
cement based lightweight building materials. Journal of Cleaner Production 191, 220-232.

Rathnayake, M., Chaireongsirikul, T., Svangariyaskul, A., Lawtrakul, L., Toochinda, P., 2018. Process
simulation based life cycle assessment for bioethanol production from cassava, cane molasses,

and rice straw. Journal of Cleaner Production 190, 24-35.

Rice Knowledge Bank, 2017. Milling. http://www.knowledgebank.irri.org/step-by-step-

production/postharvest/milling.

[ Formatted: Spanish (Spain)



http://www.knowledgebank.irri.org/step-by-step-production/postharvest/milling
http://www.knowledgebank.irri.org/step-by-step-production/postharvest/milling

S. Spyroulis, M.Z., F. Makropodara, C. Moniaki, |. Bablekis, 2017. Annual agricultural statistical
survey: 2015, in: Authority, H.S. (Ed.). Hellenic Statistical Authority

Sangon, S., Hunt, AJ, Attard, T.M., Mengchang, P., Ngernyen, Y., Supanchaiyamat, N., 2018.
Valorisation of waste rice straw for the production of highly effective carbon based adsorbents for
dyes removal. Journal of Cleaner Production 172, 1128-1139.

Sharif, M.K., Butt, M.S., Anjum, F.M., Khan, S.H., 2014. Rice bran: a novel functional ingredient.
Critical reviews in food science and nutrition 54(6), 807-816.

Silalertruksa, T., Gheewala, S.H., 2013. A comparative LCA of rice straw utilization for fuels and
fertilizer in Thailand. Bioresource technology 150, 412-419.

Son, J.-S,, Do, V.B,, Kim, K.-O., Cho, M.S,, Suwonsichon, T., Valentin, D., 2014. Understanding the
effect of culture on food representations using word associations: the case of “rice” and “good
rice”. Food quality and Preference 31, 38-48.

Suh, S., 2004. Functions, commodities and environmental impacts in an ecological-economic
model. Ecological Economics 48(4), 451-467.

Suh, S., 2006. Reply: Downstream cut-offs in integrated hybrid life-cycle assessment. Ecological
Economics 59(1), 7-12.

Suh, S., Huppes, G., 2005. Methods for Life Cycle Inventory of a product. Journal of Cleaner
Production 13(7), 687-697.

SYSTEMIQ, E.M.F., . 2017. Achieving 'growth within'. Ellen MacArthur Foundation., Ellen MacArthur
Foundation.

Tilman, D., Socolow, R., Foley, J.A., Hill, J., Larson, E., Lynd, L., Pacala, S., Reilly, J., Searchinger, T.,
Somerville, C., 2009. Beneficial biofuels—the food, energy, and environment trilemma. Science
325(5938), 270-271.

Venkata Mohan, S., Nikhil, G.N., Chiranjeevi, P., Nagendranatha Reddy, C., Rohit, M.V., Kumar, A.N.,
Sarkar, O., 2016. Waste biorefinery models towards sustainable circular bioeconomy: Critical

review and future perspectives. Bioresource technology 215, 2-12.

Vivanco, D.F., van der Voet, E., 2014. The rebound effect through industrial ecology’s eyes: a review
of LCA-based studies. The International Journal of Life Cycle Assessment 19(12), 1933-1947.

Wernet, G., Bauer, C,, Steubing, B., Reinhard, J., Moreno-Ruiz, E., Weidema, B., 2016. The ecoinvent
database version 3 (part I): overview and methodology. The International Journal of Life Cycle
Assessment 21(9), 1218-1230.



Whetten, D.A., 1989. What constitutes a theoretical contribution? Academy of management review
14(4), 490-495.

Wiedmann, T.O., Suh, S, Feng, K., Lenzen, M., Acquaye, A., Scott, K., Barrett, J.R., 2011. Application
of hybrid life cycle approaches to emerging energy technologies--the case of wind power in the
UK. Environ Sci Technol 45(13), 5900-5907.

Wood, R., Stadler, K., Bulavskaya, T., Lutter, S., Giljum, S., de Koning, A., Kuenen, J., Schiitz, H.,
Acosta-Fernandez, J., Usubiaga, A., 2014. Global sustainability accounting—developing EXIOBASE
for multi-regional footprint analysis. Sustainability 7(1), 138-163.

Yodkhum, S., Gheewala, S.H., Sampattagul, S., 2017. Life cycle GHG evaluation of organic rice
production in northern Thailand. Journal of environmental management 196, 217-223.

Zhao, Q., Chen, Q,, Xiao, Y., Tian, G., Chu, X,, Liu, Q., 2017. Saving forests through development?
fuelwood consumption and the energy-ladder hypothesis in rural southern china. Transformation
in Business & Economics 16(3).



